Inequality

As many as 60 percent of U.S. businesses with profits of $1 million or more are organized as tax-free operations, the highest rate among developed countries. Known as “pass throughs,” the companies pass their profits to investors, who then pay taxes on the funds on their individual returns. (The Wall Street Journal, as it appeared in The Week magazine, January 27, 2012)

In 2005, the average CEO earned more in one workday than the average worker earned all year, according to a study by the Economic Policy Institute. CEOs took home $11 million on average, while the typical worker’s annual pay totaled slightly less than $42,000. (Financial Times, as it appeared in The Week magazine, July 14, 2006)

Just 36 of the 2,380 delegates attending the GOP convention were black – the smallest percentage since the racial makeup of conventions was first measured 40 years ago. (The Washington Post, as it appeared in The Week magazine, September 19, 2008)
The top-earning 20 percent of Americans – those making more than $100,000 annually – received 49.4 percent of all income generated in the U.S. in 2009. The 14.3 percent of Americans living below the poverty line received 3.4 percent of income, the Census Bureau says. The disparity between those at the top and those in poverty is the widest recorded since the Census Bureau started tracking household income in 1967. (Associated Press, as it appeared in The Week magazine, October 8, 2010)

The top 0.1 percent of earners in the U.S. take in more than 10 percent of the personal income, with business executives leading the way. The income of the wealthiest executives has soared 400 percent since the 1970s, while for most workers, it has stalled. (The Washington Post, as it appeared in The Week magazine, July 1-8, 2011)

An earthquake achieves what the law promises but does not in practice maintain – the equality of all men. (Ignazio Silone, Italian novelist)

Every time a box of Wheaties with Tiger Woods on the front was sold, he got a dime. The farmer who grew the wheat got a nickel. (Uncle John’s Bathroom Reader: Extraordinary Book of Facts, p. 141)

It’s hard to miss just how unevenly the Great Recession has affected different classes of people in different places. From 2009 to 2010, wages were essentially flat nationwide – but they grew by 11.9 percent in Manhattan and 8.7 percent in Silicon Valley, Housing crashed hardest in the exurbs and in more-affordable, once fast-growing areas like Phoenix, Las Vegas, and much of Florida – all meccas for aspiring middle-class families with limited savings and education. The professional class, clustered most densely in the closer suburbs of expensive but resilient cities like San Francisco, Seattle, Boston, and Chicago, has lost little in comparison.” (Don Peck, in The Atlantic)

The average household wealth of the top 1 percent in the U.S. – including home equity, stocks, and investments – was almost $14 million in 2009. The average wealth for the bottom 80 percent was $62,900. (Washington Post.com, as it appeared in The Week magazine, October 21, 2011)

The U.S. housing market is moving in two different directions. Prices of homes over $1 million have risen 0.7 percent since February, while homes valued under $1 million have fallen by an average of 1.5 percent. “Luxury is the best-performing segment of the housing market right now,” says real estate economist Stan Humphries. (Associated Press, as it appeared in The Week magazine, October 7, 2011)

The income of the middle class rose 40 percent in inflation-adjusted dollars between 1979 and 2007, according to a new Congressional Budget Office report. For the poor, the income increase was 18 percent during the same period. For the top 1 percent, incomes soared 275 percent. (The Washington Post, as it appeared in The Week magazine, November 11, 2011)

The top 1 percent of U.S. taxpayers reaped 93 percent of the $288 billion in new income created in the course of 2010. Those wealthier taxpayers saw their average income increase by 11.6 percent that year, while the remaining 99 percent received an average of $80 more in annual pay per person than they had the previous year. (The New York Times, as it appeared in The Week magazine, April 6, 2012)
Since the beginning of the Occupy Wall Street protest, published mentions of the term “income inequality” have increased more than fivefold. There were 500 instances of the term last week, according to a survey of print articles, Web stories, and broadcast transcripts, compared with just 91 the week before the protests began. (Politico.com, as it appeared in The Week magazine, November 25, 2011)

Imagine yourself as a young person who took out loans to go to college, got good grades, and has graduated into an economy that doesn’t seem to want you. You did everything you were told to do, and it didn’t work out. That hurts, of course, but it’s a bad economy, and everybody is suffering. But you look around, and the reality is not everyone is suffering. Wall Street caused this mess, and the government paid off their debts and helped them rake in record profits in recent years. The top 1 percent account for 24 percent of the nation’s income and 40 percent of its wealth. There are a lot of people who don’t seem to be doing everything they’re supposed to do, and it seems to be working out just fine for them. (Ezra Klein, in WashingtonPost.com, 2011)

“Lucky duckies.” That, said former Reagan administration official Bruce Bartlett, is what The Wall Street Journal calls low- and middle-income Americans who pay no federal income taxes. It would be unfair, some argue, to raise taxes on the wealthy, since 46 percent of tax filers do not share the burden of running the country. But the poor aren’t the only “lucky duckies.” New data show that 78,000 households with incomes of $211,000 to $533,000 will pay not a dime in federal income taxes this year. Astonishingly, another 24,000 filers with incomes of $533,000 to $2.2 million will also pay zero. So will 3,000 filers with incomes over $2.2 million. How can this be? Our tax code is rife with tax breaks and loopholes for the wealthy; many, for example, erase their liability by deducting past capital-gains losses from this year’s income. And that doesn’t include illegal tax evasion, “which is quite extensive” among the self-employed. In the current, bitter debate over raising taxes, perhaps we can agree at least on closing loopholes for wage-earners at the very top. “It’s not socialism to ask them to pay something.” (The Week magazine, July 15, 2011)

Why should prices be the same for everyone, when some people have more money than others. (Ashleigh Brilliant, in Pot-Shots)

In 1908, New York City passed a law forbidding women from smoking in public. (Uncle John’s Bathroom Reader: Wise Up!, p. 181)

Corporations are paying the lowest level of taxes in four decades. Last year companies paid taxes of just 12.1 percent on their U.S. profits, the lowest share since at least 1972 and far lower than the 25.6 percent they paid on average from 1987 to 2008. (The Wall Street Journal, as it appeared The Week magazine, February 17, 2012)
Thaddeus DuBois, the outgoing White House pastry chef, was paid $120,000 a year, or only $40,000 less than National Security Advisor Stephen J., Hadley. (The New York Times, as it appeared in The Week magazine, April 7, 2006)

Half of all U.S. workers earned less than $26,364 in 2010 – the lowest median wage since 1999, adjusted for inflation. (The Washington Post, as it appeared in The Week magazine, November 4, 2011)
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